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REPLY 70
Audlbor Cemersl
Comptroller, USAP
Lisimon OFffice

P.0. Box 8155, 8.W. Btation
Washingbon, D. C.

27 July 1359

SUBJECT: Comtrsct sudit Closing Statement
. CPFF Contracht AF _{600)«359%, dated 20 August 1957
ARR-finger, Inc. (Formerly Haller, Raymond, end Brown, Inc.)
State College, Pemmsylvania

) h.gwammwm‘mwwmmmmm
in Bxhibit A. mmmwmmmwmama,m.
V., Arwed Serviees Procurement Regulation and other terme of the contract.

c¢. Overhesad rates sccepted by the guditor are as follows:
| 7/3/57= Year 1/1/59-
5 ;
Tngineering Overhead: |
Pex Amendment ¥o. 8
Contractor®s rete originally

requestead
fmdttor*s accepted rate

25X1A
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General and ASsinistrative Expense:
Per Mmendnent Mo, §
Confractor’s rate originally regues
fudibor's accepted rate

25X1A

(n)mwmmumuwmwmm T™his rete vas in-
advertently omitted from Amvendmant M. 8 per Ref. (ﬁ).

3 Based upon Birect Enginsering Labor Hours.
C) Bused uwpon Pirect Enginsering labor Dollars.

D) Based upon Total Msmyfacturing Costs exclusive of G & A supense.

E) Based upon Total Negotisted Manufecturing costs exclueive of G & A and
corporate expense.

{¥) Based upon Totel Manufacturing Costs exclusive of G & A and Corporate

{c) AfSer volunbary exelusion of insdmisaible costs of Interest Expense,
Entertainsent and Contributions.

Deteiles concerning the compubetion of these retes arve contained in the suditor's
working pepexs and are avellable wpon regest of the Contreseting Officer.

The contractor hes agreed to the auditor's aceepted rates only for
purposes of foalimaetion of this contrect and states that it doss not agree
to the dlsellovence of any specifiec elements of cowt other than those volune
mruymm{mmmmm(a)m}mmwhmamm
m‘am mmmuwmmm

d. Although Amendment No. 7 of the contrect specificslly allows Compeny-
Sponsored Repsgarch and Development costs to the sztent approved by the Contrect.
ing Offiosr the contractor hss not claimed such costs for the period 1 July thru
31 December 1957, since such ocosts were 4isalloved in Defense Dept. nemotiations
vherein the acceptable ratas stated in Amenfment ¥o. & wers dstermined.

25X1A
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tha gpprovel of thes Contraet! LY

apmmmw of m mm mjm o min‘bary mﬂmﬁs and/or wvim.
Inclosuars NHo. 8 is a copy of the contractor's letter to the Amy Contrscting
Officar requesting his spprovel for sllowsbility undsr Amy contracts. However,
at the present time the contractor bas not as yet recelved 2 veply %o this
regquest.

There vare no sueh Related Research coste included in overheed retes
accepted by the auditor for the pericd 1 Jamuary thxu 31 March 1959, since
o coste were booked.,

Deposits, Unpresented Chocks, Potentisl

Bors v nclaimed vuges, unciaimed deposits, unpresented
ehecks, wm&ﬂ refunds or credits, The Contractor’s sasigmment of Refunds,
Rebates and Credtits is included as Inclosure No. &,

ot e T ‘have never been suitted by the Gen-
sral Aammng Oﬁ‘im. m, we kuow of no unresolved exceptions or
inguiries.

- ym“ar Invention, Bubcontracts snd Royeliies
accoTARnce With R : bed 13 October 1958, was

never received by Neadquarters. %mmmmymfﬁm
conbractor's plant and are etiaching two thermofex copies as Inclosure Mo. 7.

; atitor reocmmends scoeptance of the contractor's resifdual inven-
tar;r(mwﬁnn. 6) sudject to the gulifieation mentioned in Par. 7 concern-
ing GFP. The only pruperty acqiired under this contrect wes electricgl come
ponents of the expendsdle type andl wve know of no GFF. During our sudlt we
obteined an Inventory Certifisate from the contrsetor {(Inelosure Mo. 5).

In secordance with Part I, Par. (b) of the eontract thirty eight (38)
filter bosrds end nineteen (19) slicer boards were to de dslivered by the cone
trector. According to the contractor none wers deliversi. A2 per Rafs. (b),
{¢) and () these were never received {although the quantity of filter boards
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cluded in the sontractor's residusl inventory. In addition, the iaventory
awmmmmmmmmmmmmw
recomended dlsposition, wmibject to the approval of the Contract cer.

IF the offer of $49.20 for the cna<hundred sixty four (16h) 12 AVT tubes is
accepteble to the Contracting Officer then the comtructor will sither tender
A check in payment or permit the Disbursing Officer to offest thie smount egainst
the balmnes of $3,848.22 due him (ses Baaibit A).

6. Other Comments:
i June the carporation changed its nume fros Haller, Raymond,
and Brown, Inc. to HRBeSinger, Inec. Also, on the same date the method of accomnte
ing wes changed from a cash basis to an scerual basis.

Findings ‘ﬁ statesent are subject to the sstisfectory raceipt
and secepbance of the contract items and the Getermination by the Contracting
Officer that there is no aceocuntsble OFP.

W#. B. QROSE
Audit Liaison Officer
Bastern District
Awditor General
2 Attechments: 1. Bx. 4, Btatus of Contr. Costs and Payts. W Date
2, Ex. B, Bumssery of Costs Recam, for Accept.
9 Inclosures: 1. Compl. Vou. (Pu. Vou. No. 1TR):
' 8¢ 30 ?n'ig & 6}
8F 1035 (orig & 5
3, Contr. Release (orig & 8)
. Contr. Asg. of Refunds, Rebates & Credits (orig & 8)
2 R S e
7. Contr. Report of Inventions, Subcoutrs & Boyslties (2 cys)
8. Contr. Letr. to UBASSA, Ft. Mommouth, N.J. atd. 11 Feb. 1959 re:
1958 Related Research (Company-fiponsored) costs (1 cy)
9, Program of Related Research (Company-Sponscred) for 1959
{vorksheet)
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